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26 November 2021

Luiss to invest in DM

The facts: DM announced that the Luiss university will subscribe a reserved
capital increase worth EUR 2.5m.

Our analysis: DM announced yesterday that its board approved a strategic
partnership with the Luiss University, which includes a dedicated capital increase
of EUR 2.5m. DM and Luiss (which is already a shareholder in the Roma-based
incubator L-Venture with 14% stake) will collaborate on innovation projects and on
their respective industrial and financial networks to help development of the start-
up portfolio. DM said that the strategic relevance of the deal triggered a reserved
capital increase, without options for existing shareholders, which will be voted in
an EGM on December 15. The new shares will be issued at EUR 4.0 each, taking
into account the average share price (EUR 3.964) of the previous 6 months. Post-
deal, Luiss university will own a 5.68% stake in DM’s capital.

DM added that the next EGM will also appoint Marco Gay (current CEO) as new
chairman of the board, in substitution of Alberto Fioravanti).

Conclusion & Action: positive strategic implications, also providing some
welcomed additional cash to help implement the recently announced industrial
plan. Modest dilution on our valuation 2/2.5%, from a cash inflow at below our TP,
easily offset by the potential benefits coming from the strategic partnership.
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